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The lengthening list of the seven plagues of depression wide 





spread wage and dividend reductions, debt moratoria and 
defaults, strikes, drought, grasshoppers, politicians, bitter-end 
deflationists, and optimistic forecasters—is about completed, 
and Pharaoh should soon be willing to let business out of bond 
age if some as yet anonymous Moses will emerge from the bull 
rushes to lead it The depressing influence of foreign 
factors has lifted for a while, giving way this week to dismal 
inferences from steel dividend reductions and wage cut rumors 

[hese woeful forecasts are, however, not wholly war 
ranted by the facts, even though our index reflects some further 
recession in trade activity in July Steel production itself, 
turning upward slightly out of season, seems to be joining 
other industries responding to diversified consumer demand 

This stimulation from current consumer replacement 
needs is reflected also in the steady unseasonal upswing of 
electric power output .... Even construction, the key to 
recovery, continues to resist further decline .... The close 
fluctuations of commodity prices also lend some encouragement 
to those who believe that this summer's slackness will see the 
end of prolonged stagnation in the domestic scene and that 
slow improvement ts scheduled to start in the fall... . Un 
fortunately the financial forces necessary to assure progressive 
recovery in the basi industries during the next six month 


have not yet been brought into play. 
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HAIN BELT COMPANY 


AO YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE JOB 


500= 


IN PRIZES FOR 
MISSING LINKS 








In every plant, no matter how well mechanized 
there are points where material piles up, unneces- 
sary labor used, machine operations interrupted, 
where better transportation is needed. 


Now is the time to hunt out these missing links. Contest R ules 


The Chain Belt Company is offering $500.00 in 1 hed ae i —— 
prizes to those that hunt them out. 





For the best descriptive article and rough sketch 
showing how Chain and Belt Conveying or other 
Chain Belt Company products, including con- 
struction machinery, can be applied to lower costs 
this company offers the following prizes. 


Ist Prize 2nd Prize 3rd Prize 15 Prizes 
$200.00 $100.00 $50.00 $10.00 ‘ ( ( 
No obligation is involved. Articles will be judged All entries of 
. . . . LOMAS NN v\ 
on merit—no proposed installation is too small or R 
too large, only that it be in an existing plant. ( 


During 1931, the Chain Belt Company found 
that its costs could be reduced through the appli- 
cation of modern machinery, by more than the 
reduction in cost of materials. This contest is 
instituted to bring out similar situations in other 





plants. 


CHAIN BELT COMPANY 
CHAIN & BELT CONVEYING 


REX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 


1650 W. Bruce St., MILWAUKEE, WISCONSIN © District Offices in 19 Cities 
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What’s In This Issue 
—And Why 


Wages 

AFTER two years of real effort to keep wage 
rates up, business can hold off cuts no longer: 
Big Steel at last gives in to the pressure of cir- 
cumstances, illustrates a movement 


Strikes 

IN spite of union poverty, desperation has bred 
strikes: in the silk mills, aimed at working con 
ditions; in the clothing trade, to wipe out the 


sweat shop. 


Coal 

THERE isn't going to be any coal conference; 
operators “regretted their inability to accept the 
kind invitation of the Administration 


Situation Abroad 


financial bulwark, has 


LONDON, 
stemmed the gold drain which threatened Brit- 


long-time 
ain’s banking system. France, worried, oftered 
a £20-million credit; Britain hasn't yet accepted 
Significantly the Bank of England raised the re 
discount rate again—to 44% 

(GERMANY, meanwhile, has settled down to the 
business of reopening her banks, resuscitating 
industry: first move was the creation of a 


government-sponsored acceptance bank 


After All 


[HE eftects, good or bad, of European politics 


on American business are mainly mental; 


nothing foreseeable that may happen abroad 
c s | 


need prevent recovery here 


Cutting Loose 


GILLETTI paid well for its freedom, but the 
settlement with United Cigar Stores saved 


oney, cleared the counters for action 


And Taxes 


The Business Week's swift study of legislation 


first summary of the new 1931 laws—shows 


AL GUST 5. 19 


that the states ran true to form. increased 
the burdens of business. depression or no 


depression. 


Railroads 


THE solid front which the roads present to the 
L.C.C. in their request for a rate raise, is a bit 
thin in spots; behind it are indecision, list 
less cooperation, rivalry, and the rust of 


tradition. 


Mr. Commissioner 


ELEVEN men sit on the high, shiny bench of the 
Interstate Commerce Commission; one, Josep! 
Bartlett Eastman, somehow dominates the scene 


enjoys the admiration, hatred, and respect of 


the railroaders 


Shipping 

THOSE who keep Our Flag afloat face anoth« 
expensive decision: what to do with the U. § 
Lines, prime stars-and-stripes flyer of the Nort! 
Atlantic 


EMPTY cabins—on all but the German expres: 


r} 


liners—finally forced a tare reduction on the 


North Atlantic run 


Electric Ice 
MAKERS of mechanical retrigerators profit 
their intensive selling of a rich market 


them, business is very good indeed 


Canada 
BEAUHARNOIS, great power project of the ot 
Lawrence, is threatened by the country’s biggest 


scandal. and the government may step in to sa 


PARLIAMENT declares the economic situatior 


national emergency, gives Premier Bennett 


a ; 
time powers and a blank check to relies 
employment and agricultural distress 
Chile 
FALLING Commodity prices especially 


v d once-he 


trates and copper—so weaken 
Chile that tevers of revolution have set 


, 
Fonvalescence 


looks like a long 











WINNING! 


Always a keen sportsman at any game, America is 








winning out today because it has “the goods” and 


the equipment. Equipment today is power. Now, } 





more than ever before. this modern Mimeograph is being Is ; 
Hi used to speedily turn opportunities into sales. Within \ 
| ey the hour your letters, illustrated broadsides, memoranda, i: 
' 
E charts, price bulletins, etc... mav be on the way to prospects, : 
: in easily reproduced thousands. Exact duplicates of what- f 
| ever you type, write or draw on its simple stencil sheet are 
; | its swift yield. Requires no experienced operator. Takes a | 
: j full ream of impression paper at one time. Feeds automati- 
E i cally. Brings corner-cutting economies to sales and organization 

| activities. Let us show you how it can win for you. » » Address 

A. B. Dick Company, Chicago, or ‘phone branch office in any princi- 


pal city. See Mimeograph trademark heading in classified dire« tory. 
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U. S. Steel Cut in Salaries nein 


Forecasts General Wage Drop ene en ee 


! een I 
Industry holds out through long siege : 
4 responsibility in tl 
but end of battle to save rates seems near or to tl Hoover C 
| 
THE best-inforn nion is that the tl wag ituation—first. action taker W age Earner Appreciated 
r battle ag 9 ts is on tl by U. S. Steel Corp. at its quarter During years, the 1 
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Clothing Workers Strike 
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ae Ota lo Kill Sweat Shops 
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A Good Excuse 
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the country, has fought sweat shops -_ 
) j 
had almost put them out of existence $28 aH 
Depression conditions during the past ood BEDEOGE (SEREDERE 
; 475) 
years, however, have again made it pote 
possible for ; uncivilized employers” to 425 
return to unfair practices 400 
Agreement between the union and the 375 
- wo 
Clothing Exchange expired July 1 and £ 350 
negotiations for it wal |} t = 325 
rotiations for its r val have been 
cg enc c ec & 300 
under way since then. A new agreement % 275 
has been prepared and will be signed » 250 
Within a day or two despite the strike § 225 
No change in hours or wages is con q 200 
. = i175 
templated, both parties realizing the de 150 
sirability of maintaining present wage 125 
levels. 100 
There has been no actual unemploy 75 
50 
ment in the union because of its policy os 1 
of dividing available jobs among th - 
. ! on 
members. Lack of work has caused it to we te We 














AMERICAN LONG TERM LOANS ABROAD 
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be spread so thin, however, that 


k 


garment workers have been earning al AMERICAN Money Asproap—Charted here, by months, are American 
most nothing. They receive subst ' term loans to foreigners since 19]14—earliest figu ailable. The he 
aid from the unemployment fund. main decline since 1928, due to the stock market boo and the , 
tained jointly by the uni | collapse of confidence $s a nportant cause recs > 
ployers, which during the past f 
has paid out between $3 and $4 milliot 
in relief funds, chiefly in Chicago wher uroused th ( s tl , sigt K ck thet I 
the plan was first installed y effort g ovemet Ik b $ 
The | ow rs mn St \ As us he Co ist! mnion 
perturbed. Profits so thin lash with A. F. of L. units, there ha 
Silk Unions’ Triple Strike present conditions t n ill re f . orks. Charges an our 
owners ¥ ng for nt irges fly If t S 


Will Help Employers More 


LABOR unrest, long dormant the silk 
industry, has at last brok Cc ’ | M . | ' D . li . . } its ti 
rash of organized strikes, local Oa i € nh. »\ € ( nine nvi a ion 
Paterson, N. J., whi threatens t " ; 
spread t oughout th stry ; ; Vi F H | H O 
pread throughout the intustyy tt Confer, May Help Hoover Out 
the National Textile Work [ 
ifhliated with the Trade Us l COAL 0} ¢ a O ly 
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U. S. Has Little Tangible to Fear 22 soor py dae 


pay none, public or priva TI 
From Further European Upsets — &,'=! 9 3 pm 


Even if these conditions are 


Analysis of situation shows its real and violent disturbance ave 
. many will have all sl n do to v 
effect limited, its influence largely mental the private debts acquired in th 
rs in ti mort to yi ratio 
THE main influence of further financial logical reaction: but they are likely to But no matter what the o 
f political disturbances it Europe on arise and the reaction is likely to o r regards Germany. ther sf 
ve course of business recovery in this st S England is f son why it need t | 
ountry would be Psy hological litor tion. so ot whose st ry in tl LInit St ¢ S 
hich neans that they vO Id increas sets I fly al road. put nly ymmpar y overy must depend re t > 
existing uncertainty and fear of the atively s ull part of them in Germar ti irket nvw for a 
future, intensify prevailing ition in hav temporarily depreciated Ger period, because internatio 
nterprise and invest nt, and stimuzlat many, however ; nsolvent debtor ikely to b lepres : 
rther liquidation in securities and about to go into so sort of 1 ver- by political and financial factors 


nmodity markets ship or 1 ition Germany Good Customer 
Britain Safe Her internal real assets as ; sound Germany was tl nd b 


If Englas . ser y affected is any in tl vorld—an industrious, tomer for A rical roduct 
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can market by German holders might 
more seriously embarrass some banks, 
but bank security loans are fairly well 


reduced and individuals would be the 
worst sufferers. Such selling is uncer 


tain to occur in any case, for this coun 


try is the safest repository of foreign 
low that 


funds, and securities are so 


sales are unattractive save where cash is 
imperatively needed abroad 
Market setbacks 


from these sources 


London Plays S: 


may affect business psychology out of 
all proportion to their intrinsic impor- 
tance But the 
small compared to the total resources of 
The market itself is very 


amounts involved are 


this country 
generally and severely deflated, and is 
increasingly inclined to react more 
closely to changes in domestic business 
activity, so that it probably will be less 
sensitive to the shock of further foreign 


troubles in the future than in the past 


ife, Raises 


Discount Rate Again—to 4'2% 


THE “‘run’’ on Germany was checked 
week ago. This week was checked a stil 
more ominous development, a run on 
England. And on Thursday, the ,British 
discount rate was raised another 1%, t 
pic, : 

In London this move, coming af 
the flow of gold had been stemmed, was 


seen as a technical precautionary meas 
only. Also, it is reported in Britis 
financial circles that the French ofter of 
{20 million credit was iiscussed Of y 


th 


isa possible method of preventing a re 


currence of the recent drastic gold drain 
and was not intended [for imi i! 
ipplic ition Abroad increase of th 
liscount is interpreted as a fir 
on the part of the Britt ( ] 
na avoid i ptance Fr 
is a security I 
banking heads get together at Basle for 
the important B.1.S. 1 ting Aug 
Sterling Restored 
Sterling has rallied from tar b 
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mn international committ which has 
een formed for this purpose ler th 
B.1L.S It immediate prosp t iS ome 
f suspended animation the further 
rospect has not yet formulated 
Exchange restrictions, rolongation 
yf the $100 million central bank credit 
ind of private short term credits have 
ror ¢ b i“. Ss ] tions 
(ser ny, Dut } rly »> no 
Dankit 1ons 1S rativ 
During tl week new ct lity 
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stitution § it now be 


may possible to 
modify restrictions and this within th 
fortnight 

In England, the run on sterling wa 
initially checked by last week’s increas: 
of the 


C ured by 


rate, was doubly s 


rediscount 
mcrease to 44% Conh 


the 
] 


} 
was further restored t 


dence »y the prof 
fered $100 million credit to the Bank of 


England by the Bank of France (BU 


Jul29'31), but this supposed] urgent 
credit has not yet been consummate 
Reason: alleged opposition of the Brit 
ish Treasury 
Pro and Con 

Negative supposition believes that 
strings were attached by Fras to | 
proffered support possibly in the for 


on British collaboration in 


of imsisten 


the development of a (competitive) 
acceptance market in Fran (Bu 
Dex S29) Positive suppositior Ix li \ | 
the British Treasury felt that the mor | 
effect of the rumored credit plus dit 
support of sterling by various centra 
banks was sufficient not only to st | 
but to turn, the tide; tl tw 

efi ot ned ly mecessary 
would vailal t a later dat 
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Ship Lines Finally Agree 
To Cut Passenger Rates 
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What the 1931 Legislatures Have Done 


States 


Income 


Alabama 


Arizona 


a 


Arkansas 


California 





Colorado 
Connecticut 
Delaware 
Florida 
Georgia 


Idaho 


Illinois 
Indiana * 
lowa | 
Kansas 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota - 
Missouri * 
Montana 

Nebraska 

Nevada 

New Hampshire 

New Jersey 

New Mexico 

New York . 
North Carolina * 
North Dakota 

Ohio 

Oklahoma * 
Oregon * 
Pennsylvania 

Rhode Island 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah | * 
Vermont | = 
Washington 
West Virginia 
Wisconsin | 


Wyoming 


*% Action taken 


Inheritance or 
Estate 


+ 





Tax Laws, New or Revised 
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New Crop of Legislation 


Has No Regard for Depression 


First comprehensive survey of new laws 


in 44 states shows business burdens increased 


Depression seemed to stimulate the 


law manufacturers. Perhaps in an- 
to the “There 


ought to be a law’; perhaps because 


swer hard-times cry, 
it’s easier to tax than economize, this 
year saw greater activity in 44 state 
affects busi- 


ness. The Business Week presents the 


houses, much of which 
results of this activity in the first com- 
prehensive review of the new laws. 
(1) 
(2) 
Numerous merchandising costs and 
(3) More 


imposed 


Business is affected 5 ways: 


Taxes were increased generally. 
added. 


restrictions were 


stringent regulations were 
on many businesses, motor transpor- 
tation and public utilities especially. 
(4) Several states are attempting re- 
lief the ; 
aged. (5) A mass of laws seeking 


better banking were passed 


for unemployed and the 


Legislatures Disregard 
Economy, Boost Taxes 
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Mar : p s SC verc 
pass Nit tates imposed raised 
f S xes (Arkansas 
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Oklahi \ New Hampshire 
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their rates (Alalt Ohio) 
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Ww ¢ $j Sed in 5 st (Florida 
low Massach ts, New Hampshir 
Washington). Two, Orego 1d Ohio 
reas xes on ngibles, V of 
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Railroads Hit 
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States Generally Tighten 
Control Over Utilities 
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Utility Investigations Ordered 
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widely discussed, and 4 states—Indiana, 


lowa, Montana, and Ohio—passed 
laws, all legalizing branches but on a 
very restricted scale. Arkansas pro- 


hibited chain banking 

Among other significant laws were 
those establishing penalties for false 
bank 


sylvania and Maine, and penalties for 


rumors of conditions in Penn 
false statements by banks in Arizona 
and Indiana 

restrictions on 


Some miscellaneous 


the investments of insurance compa 


nies were a part of the same movement 


Sales Taxes, Regulations 
Add to Business Burden 
MANY 


merchandising were proposed 


measures to tax and regulat 
not so 
many were passed; none made it easier 
or cheaper to do business 


North 


enacted a graduated gross sales tax on 


Only one state Carolina 


wholesalers and retailers. In states al 


ready having general sales taxes 


hanges were made 


passed taxes on the 


['wo other states | 


sale of cigarettes, bringing the total 


to 13. Texas levied 3¢ on a packag 


of 20 cigarettes Ohio imposed 2¢ and 


cut in half the wholesalers nd 1 
tailers’ license fees 
In Arkansas, Georgia, and N 
Dakota the cigarette tax was increas 
North Dakota also impose tax « 
cigarette papers tubes, and snuff 
Graduated annual license tax 
chain stores were passed in Al 
Florida, and Indiana. Georgi 
tl General Tax Act il 
in store tax. In Or 
mission was created to 1in\ 
hain store systen na pr 
tion it the next legislatn Sessi 


Margarine Is “Socked” 


Oleomargarine caused flood of t 
ind reg latory laws (Bu j HTS ) 
Margarine taxes, ranging fr 5¢ 

pound wer p ssed by tat 

Colorado Idaho low Nebrask 
’klahoma Oregot Sout! Dakot 
Tennessee, Washington, and Wy 
Just as many (Michigan, Montana, N 
Hampshire, New York, North ‘ 
lina. Ohio, Oregon Ver t nd 
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hibiting the sale of 
garine resembling b 
OS li ns¢ taxes O tl 
t ind sale of thi ( | 
North Carolina, the licens 
to §$1.000 on manufacturer f 5 
holesalers 

Other commodity 


1 S¢ malt tax in Michigan, 5¢ 
milk 


cement tax and a 25¢ 


tax on 
powdered 
100 Ib 
in the sulphur tax in Texas 


in Georgia, 14¢ per 
increase 
also an 
excise tax in Washington on fish caught 
in the state’s waters. 


New 


adopted in 


marketing regulations were 


Nebraska 


passed a new law fixing the standard 


several states 


weight of bread. Similar regulations 


in the past had been held unconstitu- 


tional. In California the act on unfair 
competition and discrimination in busi- 
ness was amended, making illegal 
rbitrary price discriminations between 
difterent sections. Beginning this year, 
coal and coke dealers in Indiana will 
be required to issue tickets to custom 


rs showing weight and kind of coal 


oke delivered 


ted the 


manutacture and 
Nevada 


time passing an a t to prev nt 


tresses that of ice 


tl same 
fraud or 


misrepresentation in the dis 


pL isoline 


tribution and sale of 


A number of states passed occup 
tional taxes, including license fees on 
coal and coke dealers, ice cream makers 
fur buyers cattle dealer vholesalers 

id retailers of eggs, importers of 

nt and gypsum 


Unemployment Relief 
Measures Were Meager 


IN contrast to what was omplished 
t} vy of xation and business 
cul legislatures did lit f 
t relief. TI a 
ro f hing 
S py i ms tor state hig 
nd b ] y ymnist I \W 
sual rds lief Su 
res f ken by Arizor Cali 
f Mass setts, Minnesot New 
York W eton. Wisconsin and 
Arizotr t the proceeds from tl 
5 n gasoline taxes, while Illi 
S () ) Penns 1 +} 
t s ft i by s to 
‘ } f ploy mt 
g In ¢ ri C inect nd 
\ 5 missions V set 
} 
( S pas | 
( D A I o, N 
H N Jersey W ons 
\ | ti Massacl 
f 1 from 
s ‘ O*V 
9 9 l and 193 
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The B 
No Wark-up—Many banks us: 
the first floor for stores, but the 
Old Merchants National Bank and 
Trust Co. of Batile Creek is the 
first to install escalators 
Ss but st be \v 


Buses, Trucks Affected 


By Laws Urged by Rails 


LE« LATION on Dus and ! tor t k 
; sport ; be 
this y 
tation ofl I i 
higl ' id higher t 
( tor pr Ss V 
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Indi stic regul 
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National Drive Sends Sales olynes 
Of Refrigerators Skyrocketing po ng cy gain 


New models and lower prices aid in 


setting new records in production turing 


MANUFACTURE! f unical retrig PI y) 
iting equipment njoying unpr p I s W 
dented sales t nakers | ’ t s 5 S* Nansa tl 
mparatively V this field are Cty s $ ul %:. Da 
orting spect i SES it 1 the hig st, a ‘ ncreas rig i of Ww 
vn in y i ] 
] Busine | 
Public resp \ 
0 ] } ryt 
Nat I Lig G I ( 
Associatior if te that Uw sa lepart t tl gh not rr tins 547 Increase 


Frigidaire Sales Increase 


Frigidaire Cor (subsidiary of Gert tt ; riod of \ 
| Motors) I mn this industry priz ntest iter 5 { ( 
na now 
rts that s tic retfriger t sales organizatior f K 
drorte } 
( r i x ( 


Cotton as Bale W rapping 


To Increase Consumption 


Knockouts a MiInuTE—Air is “knocked out” of 60 cans fhe: 








ing cotton crops make jute wrapping U. S. Department of Agriculture has Salmon Packers Report 
less necessary than formerly. Jute was learned that by treating it with an anti- 


needed because of its non-absorptive septic to prevent mildew and other Biggest Sales in History 





properties, but now the danger of water- micro-organisms, cotton bagging can SaLMON packers are becoming morc 
rot has been practically eliminated also be used successfully to cover bales encouraged following a long period of 
so that cotton is suitable for wrapping. for export depression and unsatisfactory condi 
tions. During the fiscal year ended 
June 30 last, more pink salmon was sold 
Gill ~ | _ _- h U . - | than during any similar period in th 
1 ette ett ¢ Ss Ww it nitec history of the industry. On July 1 
stocks of this variety totaled only about 
| iy = M . ‘| 1) oO 450,000 cases. In the last fiscal year 
n First Move to Clear Decks 
sales were more than 1 million cases 
greater than the average annual pro 
THE Gillette Safety Razor Co. has the way to destructive competition fuction 
settled the $17-million litigation between With the United contract out of the Improvement in the industry ts at 
Gillette and United Cigar Stores Co. way, Gillette may commence re-building tributed to intensified advertising 
by paying United $1.900.000. Its new its domestic distribution on a more geressive sales promotior ind low 
president, Gerard B. Lambert, evidently yuitable basis prices 
believes that it is better to settle in Ready for Action The huge surplus of more than 
portant law-suits out of court, than t Those familiar with Lambertonian 3,250,000 cases in 1930 has been re 
gamble on judges and juries strategy consider the United settlement duced 75 per cent to approximately 
Relations between the two companies the first major mov in learing th SOU, 001 iseS Im packers hands 
strained for some time, were broken off decks for actior Stocks f red salmor iV beet 
abruptly May 27, 1931, when Gillett Others are in progress in Gillette's leaned up, while dealers now are han 
started action against United for $ foreign marketing setup, where sales dling tl w pack f the rrent 
millions, alleging damages d tO mis- organizations a! being re-organized. season 
representation in obtaining special cor Similarly, tl ompany’s production fa Alaska reds, the most prized of all 
cessions and advertising subsidies un ilities are being revamped, duplication the various grades, will show a pack 
ier contract signe | July { 7 liminated yroduction mcentrated at I ipoul 90 UU cases 100, UU 
United immediately filed counter suit Bostor ises greater than last year 
for $7 millions damages for br 
ontract (BU In ) 
Victory for Gillette 
The settlement permits Unit 
ippear as the winner rm 
stitutes an important financia f , ’ 
strategic victory for Gillett Under t . ~ 7 
ontract now incel ( 
obligated to pay Unit $13 j 
innually to Aug $ 
llion ar nually tu Aug 
| p to Jan 
W I ] rey 
S Witl ( 
| have | to $6.8 


me WARN 
~~ eee Tea B Thisbridge closed b 
Ge United States dist 


chaprepesogpe say the eastern dist.of 
rock-bottom prices, | on the suit of theRe 
hem little if any real pro # Cont Texas its 





‘ } ‘ 
Kely t i 

turban - 

Gil 5 st 

stributi 

gencies and a \ t f t ) Horativus—W. W. Sterling, adjutant general of Texas. on guard at 
ts Preferred treat mt eo me ridge between Denison. Texas. and Durant. Okla ma 

or fist at rie SSir hece 

re accord Un ether it si e a free or atoll dge. The U.S 
nfidence, alter ) ) ( d the p $6 ; e guest P 
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k 4 GERMAN Propuct—Offcials of the Milwaukee road inspect installatior Pr F. W 
of new German State Railway ly pe of track ear Franklin Park lil { Bro t{R | 
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Lack of Real Solidarity Rol “Also D 
« ‘ + 7 ‘ 
sack of Real Solidarity Robs Bankers Also Divide 
* 
is’ | ‘P 
Roads’ Rate Request of Punch 
What public sees on stage gives 
little clue to continuous row behind scenes 
tH i 
S 
[his t f gain | i ry 1 f inng Exy x 
into 67 9 | ’ r j —_y 
We \ 
H 
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in rates. Other banking gentlemen 
opined that it would be wiser to forget 
wages as of the future and as politically 
dangerous in view of the demand upon 
the authorities for the completion of 
the gigantic consolidation into 4 systems 
of the East, and that the to take 
was to ask straight off for 25% upping 


line 


of rates 


The Real Split 
All of this took time. But 
ern railways, not very much 


the South 
interested 
not very enthusiastic, finally consented 
to follow the Easterners and Westerners 
The entire powerful clement of opposi 
tion to the consolidation in the East said 
that the the 
courage to fight out a wage reduction 


roads should have mora! 


first because the higher rates couldn't be 
got anyway, in all probability and that 


if they were got they would be im 


measurably small and very slow in com 
ing. Indeed, this element had the luck 
to find eventually that one out of the 
i big rivals of the East fell in with its 


view, whether by conversion, funda 


mental principle, tactics, or what will 
Then and there the real split took 
place Three of the 

their banker cohorts, prevailed over the 


general 


you 
i big rivals, with 


fourth as a matter of national 
It would not do to touch w ages 
vith the 


a better d 


| olicy 


Consolidate first and treat 


nions on another and ay 


140,000 Laid Off 


[he popular form of disguised wage 


itting had done pretty well so far 
ihere were some 440,000-odd fewer 
railroad workers to pay than it the 
ight of the boom 2 years ago outs 
union contracts, and today ti 1€ 


ot working 100 men 4 days a week 


Vice 
instead of 80 men 4 days a w ek had 
worked out expertly in ethciency and 
was saving money to be Tl ly 
thing to try was rates. It might work 
and it might not but it was worth tl 
try. Let the investment fell hav 
whack at it They were talkers, the 
talking end of banking 
And they proved t ly to b 
lo dat they Nav held th 
improvised stag And 
that they say is tr b 
to the normal degree of int 
The financial aspect of | 
dicament ts extt ly grav A railroad 
receivership on th g ] k 
history and it is certain that t ul 
vent, or a series of 1 b 
ily tken all over tl rth as af 
ndication o! something 
orse than it would really res 
What then, is th \ t 
Extremely practiced i 
ull negotiators say If tl 
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$3-MILLION FreiIcGHT Station—The new C. & N. 


The Business Wee! 
W. freight station 


just completed in the heart of Chicago’s Loop. Only a part of the huge 
platforms may be seen in this photo, the outbound platform running 
1,350 feet and the in-bound platform 1,000 feet under the buildings 
1 rate increase at all it will be after 100 years old in this land. Erie was 
he leaves hav fallen and when selling shares one by one, house to 
the snow is flying in Unemployment house, along its projected lines, 90 years 
Wir Ni 3; that it will be 74% igo last week, and it was using our 
r even 5% instead of 5% that system, selling them on the instalment 
its effect on gross revenues cannot be plan, $1 down and so many dollars a 
greater than in the relation of two-thirds week. Im such aged institutions, there is 
of its for ist as the wanted 15% in a tremendous thickness of rust, rust 
rates would do only 10% for gross r ipon the brains as upon tl on 
turns: that its ultimate return for in Streaks of Rust 
terest on bonds danger of default Much in be done; it will tak 
igt be infir itesimally sn il] if indeed time I it it in Start now and it 18s under 
it produced anything at all in view of way now in some of the most cleverly 
possibl rsion of t this little managed of properties. A few reasoned 
gin of freight to I r com figures trom the experts. Of our 250 
titors of waterway at k: finally, OOO miles of track, 30% carry 2% of 
that wages cannot, should not, and will the trath« These tracks must come ut 
ot cor jown in union scale of pay r be allowed to go to grass They 
What then lead into abandoned oil fields and o 
Counsel of Hope f felled pine forests. There are 26,000 
I) : considerable if not vast stations that lose money. They must be 
od tl pht that does suggest a way losed There are thousands ipon thou 
that does point to something to do. sands of railroad buildings that are use 
I the rai rs who might be less, which should consume no mor 
lled  t radi reconstructionist int, nor locks, nor watchmen, nor in 
no Oo l gant { ra iran 
‘ gain as 1 intell Ther ountless old-fashioned and 
\ f I ] | itul plan waste! iocomotives pulling out 1Ivi 
t gs would be so gigant nds while the boiler gauges on tl 
t t l made to p st and newest ight monsters show 
ven | rates al vith { ™ is to th Sguare inci The 
ges gine, by ex t account, will mak 
I ls he sciet itself more progress in efhciency between 193¢ 
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and 1940 than it did in the first 10 
years after Stevenson 

There are more kinds of box cars than 
there are of neckties 


with dictionaries of 


They are adorned 


idle nomenclature 


and inane arithmetic. There are re 
putedly 500 catalogued sorts of railway 
spikes, for fastening down steel to 


wood, whereas we get along with on« 


kind of safety pin. Every chief engi 
neer in rail Christendom is a law unto 
himself in designing. And so on ad 
infinitum and ad nauseam Railroad 
ing has in a century become a mode 
of life, like farming, or fishing the sea 
or coal mining, or any of the other 


unskilful 


tradition 


wretched and bankrupt and 
businesses abandoned tc 


The scholars and lead 


igainst the sailing ship 


ers of this revolt 
pra tices of rail 


roading say that only one thing is neces 


sary to entice brains and ingenuity and 
ction to the magic tracks of romance 
igain. And that is a hands-off v Of 


the part of the State in so far as man 
agement in its expert phase is concerned 


Many of these men go so far as to say 


it would be just as w govern 
ment ownership if only tl inag nt 
ould be kept professional and keen 
But at present the wrestling match be 
tween managerial genius mmis 
sion nagging is | 


Competing Trains Not So Many 


Or So Costly, After All 


SMARTIN( inder the onstant pit 


¢ . { 
ions < XCESSIV compe 


titi 
their territory, Westerr rail 
have delegated H. A 


, . 
Milwauh St. Paul & Pacific Railroad 
Ly 
to 1 t I t that on tin 
passeng rain-miles this year are up 
proximat — un last y nd 
. my reas walt ty Sart 
next year, if present onditions do ) 
} ng ster 1} 


Answers Snipers 


WI Mr. Scandrett chos« rif 
I \ il tes ving pelo tr 
LC 4 gt S t 
regard < general 1 , +h P 
[ 5 v | s sour 
wi t f ¢ 
Ss ex g ration 
West 
() M ‘ k Road. tl Oly 
transcontinental flyer 
Ss t 5 if 5 mf 
By ) is y | 





ripLeE-HitcH—/n t/ é harvest 
beat the Russiar dout le hines. eF 
illed by a sinele tractor ly ¢ plen 
e outfit cuts a 60-foot swat! rie 
re work of a 60.000 
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yt the Pennsylvania, Elis! 


vi president, f[ ving recently § ! 
his road’s limited trains bring iu 
I rth ot the Carriers passenger I 
os 
In the I ch lligned (hicago 
St. Louis route (serv vy Illinois Cer 
il Alton, Wabash ind C.&E.l 
rain-miles have been t more tl 
©) since ) Mr. Scandrett’s ¢ 
s show | A Ime sf 3o7 yr ti tr 
iles in the Chicago—Kansas City r 
been chi oft tl 
irs, ! ided, while his statistics | 
I ise running into t mi 
note jaar >in th Chicago—O ’ 
ig roxima ly 7% I tl 
Chicago-1 Citi mpetit ' 
ev. the several roads hax 
rly au of } ; les 
st two years 


Eastern Steamship Lowers 
Rates, Adds Truck Pickup 








Haverhill, 
Manchester, I 


Lynn 


‘ 
rence 


Watertown 


Trucks will 


cipal cities within about 50 


were cut over the prin 


miles of 


Boston. Taking freight from these ersworth, Nashua 

points on a regular daily schedule, they The new rates of the E 
will land it at the company’s pier in show a differential below 
Boston in time for loading on the rates ranging from 5¢ per 
steamer which sails daily at 5 P.M. and first class freight to 1¢ per 


month the 
Lines inaugurated 


Me 


from 2 to 3 


reaches New York the following morn Last 
o'clock 


Among the cities to 
truck fleet are 


ing at 


its Bangor boat 


be covered by 
the Lowell, Salem, Law- thereby saved 


Mr. Eastman Just Sits 


“xeter, 





Waltham 


Som 


astern 
the 
100 Ib. of 
100 Ib 


Eastern Steamship 
a bus service to meet 


Passengers are 


hours 


In—But 


Somehow Dominates the Scene 


Railroad men sometimes hate him, sometimes 


fear him, but always respect him 


UADORNED elevators operated with resuming the hearings Aug. 10 as giv 
Atric languor by inky Washingtonians ing opponents of the ratse insufficient 
lift you to the big room atop the | time to prepare thet S His dissent 
state Commerce Building where the 1 g opinions are f nt i phati 
roads submitted their for 15% Yet there is no secret about the in 
rate increase fluen ( nissioner Eastn vields 
Three issigned commissioners His dissentings are the result of caref 
Meyer, Lee and Lewis—hear the evi- studies and honest conclusions H 
dence. A fourth, Joseph Bartlett East vorks | | imes as | 1 as tl 
man, sits in. Mr. Commissioner Eastmar verage Washington official. Even thos 
is a sitter-in from away back. Not for wi refer t larkly as 
him the réle of visiting functionary wv ha t highest regard for | ilit 
jozes through hearing His questior Con ssioner Eastman no f 
ure frequent and pack dynamit vords | tthodox look askan 
No Fist Thumper t his views of th rriers tur 
There is nothing of the fist-shaking ich has attain be 
prosecuting attorney bout |! \ reasoning orous! 
representativ of rail i S rit ver ypportunit 
10] lers is on the stand rging ¢t rat W hy He Speaks 
increas Mr. Eastman t les I He thinks that t sor fut 
r band between his tl bs. W 9 
ng his a form f , } 9 awietios 
uf I to carry 
t 7 ss 1S r ti government 
D Ivo think ) I _ ibility rr 
' rl I ss suct 
oF t I Ri " 
T 
itially low | 
H ; : eI 
ng MIngly no 
sap whicl \ 
S an important fact ft 
Best Known N } 
Few persons t of ( ] 
ad affairs : 
1SSIOT } H] tic 9 
ot tl | } 
) h | Rt 
Nor I \ g 
C ¢ | isi H 5 
tdder It ret 


Lines 


all-rail 


Mr 
thinks the imi ( 


those 


F evot r 
ad . 
Pp 
S ) sing ex 
National R 
vated R 
[= 


In 
Ss , 
. It ¢ 
S B b | 
‘ ir 
Hoover 
Tl] S 
5 rif ~ mt 
vit ; 
Mi 
H 
k | 
ral 


; , 
should |} 
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COMMISSIONER EASTMAN 


elp on 


who help themselves 


WERER 




















Appointments have been passed to a/ 


few politicians, none of whom enjoyed/FA MOUS WATERHOLES OF AMERICA 
them. The work is too difficult and | 


confining. That is why Eastman likes | we — y 


it. His routine is hard work and hard 
play 
Daily Routine 

Winter or summer, he walks the two 
niles from his home to his office. arriv 


ing before 9 o'clock. At 5 he knocks 
off and goes to the Racquet Club. After D u N L °o P 
DISTANCE 











When you tee up here 


you need 


stiff games of racquets or handball, he 





dines at the club. Then he goes back 
to his office and works until 10:30 
Most of his Sundays and holidays are 





spent at his desk. Such spare moments 
as he has, are devoted to study of 
sociology, economics transportation 
Eastman is unmarried. His companion 
is a sister who reads the books he does 
and who swaps comment with him 

At the time of his first appointment 
Commussioner Eastman was 37 years 
old—a record. He is now 4 He was 
born at Katonah, N. Y., the son of a 
minister. Recently | met that other 


Eastman, he of Kodak fan The latter 
is interested in genealogy and immedi 
ately began trackir v back to see if they 
were related. The family lines merged 

but not until they were follows 1] 


the way to stout Roger Eastman, house 


carpenter, wh« ne to Massachusetts 
1638 Eighteenti at famous Fast Lake Country Club, Atlanta, Georgia, 
nN 054 
, 5 , —_ 
Amherst Graduate 
lose ph B. Eastmar got his B. A 
Amherst in 1904 and went int 
nent work at Bostor After serving N the last threat to a good round you'll usually find Dunlop distance 
is secretary’ of ft P Franchis : 
League, he b " ‘ appreciated most. Great hazards produce great golfers and great 
Cs u 1 oC I 
Massachusetts P S ( 
hicl golfers demand the best. Of course, distance is only one Dunlop advantage 
on, which |! tt to go tot ( ‘ 
Friendship with S Even more important is Dunlop's ability to hold its shape and retain its 
Brandeis {also $s ter) 
first appointment President Wilsor accuracy for hole after hole of gruelling punishment 
During his serv } 
mmussioner in New Eng 
maid Gatch Gilaes to call mn I MPO RTE D DUNLO P 
nost biting were d ted at the Bost 


& Maine and tl New H 


Png nie Tig Rabe ONE DOLLAR 
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“Even Bd 


“When are you going to put on the new roof? 


Mr. Benedict. 


The “Water Mill house” at Water Mill. Lone Island- 
built in 1780, roofed by Johns-Manville in 1930 


By persistent research and experiment, Johns-Manville 
has captured the mellow charm of early New England 


in a permanent, fireproof roof 


WA BEN Gerald Courcv Mav. Sout! Old Mr. B d Y ‘ f old houses in Salem and Ni. 
ympton, L. L, decided to convert s lived in or near it fe, asked the YOR RRR eRe aa 


the id Water M 1] house part of t - t ‘ t s f < | > 
built I 1780 to a charn ng mock f + tt . = 
ome he expected the roof tobeay | W Ne \ ' » 
| ‘ ’ < ~ } 
The hand-hewn timbers and other | rary & BURas h Was Be f texture. weathe 
es definitely belonged to days when tl til T found a frag ' wring { , 
Republ Wa | roof t N 
would bes ril » eee But 
lhen Mr. May heard that J Ma bered a al # me 
id produced Salem Shingles. A ts builders wh Dex 
w Sal R I ty \ leg earlv New Englar He ure \\ 
e, he v he I juestion, hov Br 
} 
Ul g le ige ol desig 
| ‘ ‘ Ha r ge iti of neg! t I | ] NI 
Water Mill} ! rf l st has ome appreciat n of this fact The proauced rigeie 
\ nted t iroy d i ht ilter treasured wear out Mad 
bx I New | M " | 1 Seatt! Port! met } 
approj I resent tl ‘ape 4 
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ouldn’t tell the difference” 


ent years, the effort has been directed Thus Salem Shingles became suited not Johns-Manville makes roofs not less suit- 

ward reproducing, with these materials, only to houses of the early New England able to their purpose than the Salem Roof 

ye appearance of weathered hand-split type, but to other architectural periods which fooled old Mr. Benedict During 

singles. To lovers of old houses, and new things this year of careful budgeting, Johns 

Prominent architects assisted. At last for old houses, we will be glad to send Manville dealers have won the allegiance 

he effect was obtained! The deep tex our monogre ph “Salem Roofs.” Address of householders by putting on new Johns 

~e The soft gray shades In honor J0hns-Manville, 41st Street and Madison Manville Roofs fora small down payment, 

old Salem, they were named Salem Ave., New York City. with a vear to pay the balance. A dollar 

‘ ° e ° buvs more Johns-Manville Roof this vear 

For all buildings, from skyscrapers than ever before—it is now actually true 

that tower above the tip of Manhattan,to that an average-sized house can be re- 
greens, reds barns filled with rich hog-fodder in Iowa, roofed for as little as $24 down 


| . 


her effort produced shingles of the 


texture ip soft browns 


‘The New Houston— 
roofed by Johns-Manville 


ve view of the cit chg ed 111.4°, 


ition in the last ten years—present popu- 


ominent in the cluster of skyscrapers are 
s-Manville Built-up Roofs, on these build- 
1) Lamar Hotel and Annex (2) Loew’s State 
3) Levey Building (4) Electric Building 
Water Plant (6) Bristol Hotel (7) Parks 
ise (8) Jewish Svnagogue (9) Rice Hotel 
10) Houston National Bank (11) Union 
All jobs were done by Jol ns Mar ‘ He . 

) ed Roofing Contrac tors N holson-To1 im 


“More than half the area... in service 14 years” 


i 900,000 square feet of Johns-Manville Asbestos Built-up 
, Roofing protect the South Philadelphia plant of West 
a - - 
” ingho 1S¢ More than hall the area is Dee nh service 
14 vears. A 
1! years agi 
young 
Bonded up to 20 vears 
pany John Mar Ie B 
of thousands of plants fron 
found that it pavs to p 


proo!l, maintenal 


“Brightly 


next World | 
1985 


Controls 


e 
Pohns-Manville Pee tee 


Protects against 


vw 
JM| FIRE AND WEATHER 








Auto CENSUS 


Pads. 8 feet lon 


and 


metal sirips were used to count the nur 


avenue bridge in Chicag 


The 


strips and an electrical in 


] foot wide coniaining 
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of autos cre 
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Shutdown of Oil Wells Raises 


Prices. Promises Stabilization 


[HE petrol im 
the 
which 


brought 


jown to 


ting oser tog 
find a comn 
ombat chaoti 
[} | I 
Legis! t 
ns. The Ho 
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important purchaser of west Texas 


its 15 


increased offered price 
Two other buyers from the 
Big 


followed suit 


crude, 
per bbl 
district, Coltex Refining Co 
Spring Pipe Co 
the movement 
prices got 

Important buyers who now pay 
the bb! 
few weeks ago include 
Oil Co., Magnolia Petroleun 
(Standard of New York unit) 
Texas Co., Barnsdall Refining Co 
Derby Oil Co., Vickers Petroleum Co 
Humble Oil & Refining Co., Lion O 
Refining Co 

Hold Out for $1 Bbl. 
Whi 


hasers im 


and 
Line 


and toward high 


under way 


> + 


».4 
aa 


> times per maximun 


fixed a Conti 
nental 


Co 


, 
low prices prevailed, p 


; 
all affected districts had gre 


difhculty in gettis lelivery of 
Many smaller refineries lependent 
pt rchased oil maintained their original 
prices despite tl t and were instr 
mental in starting the upward mov 
ment. Although prices now are litt 
lifferent from those pres ng a { 
weeks 20, Many operators maintain that 
they will hold out for $1 per bbl. oil 
hat their wells yw clos vill not | 
reopened ntil that pr offered 
Governor W. H. Murray, of Okl 
homa, has threatened to close all flusl 
helds pr 
1s 
I tin ttempt to bar foreigt 
oil | whict nus 
ks ¢s } » Pres 
Hox } j , A tto 
sf M | pimnio 
; } 
re ; ; <} . 
ver-pro oO 
yt S nmtair ‘ry ; . 
S s} S 
| ‘ | ++ \ + 
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severe competition for retail gasolin 
witlets inspired the practice of “supply 
ing pumps and other station equipment 
is an incentive to the dealer to take on 
1 line of gasoline. Everybody joined 
the game so that equipment loaning 
soon lost most of its competitive ad 
vantages and became simply an added 
xpense to distributors.+ It tended to 
ncourage an over-supply of | retail 
outlets 


Pacific Coast distributors did not get 
aught in this net but nearly all Eastern 
irketers did. Starting in Rocky Moun 
tain state markets, the move to wipe 
t the practice has steadily gained 
idway 


Other Reforms 


Several other marketing reforms hav 
} le f ly, though they still 
h s rt juat to pro ‘ 
\ I tin in Oklaho 
if ] Texas, flat rentals 
] er S bolts! 
2 1] " < ryct , > | 
Star of 5 ting 
vith this method tn Chicago, tt ts un 
rstood If it is s ssi the con 
xany will probably pt it everywher 
Ir Texas al Ok sO. CO 
nercial discounts recently hav beer 
ibandoned. In 7 y, thi 
syste had he heights of # 
ous | 
oT scour 
5 \ t whe 
I} t | xas s 
pin } 
on hy 
1 as statio Oh lic 
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ACME NAILLESS BAND 


for Safety and Savings 


TRAP vour containers with tempered Acme 
Nailless Band—the modern way to ship. 
Use lighter boxes—save on material and 
freight—cut shipping costs to the bone. An 
Acme strapped box is stronger than an unre- 
inforced box of twice the lumber thickness— 


damage is prevented—the sealed feature stops 
OLD BOX 
Weight rrr. Ibs. 


oa 39 cents 


pilferage. * * * Let us show you how you can 
save through the use of Acme Nailless Band, 
regardless of what you ship. The services of 
our Packing Engineers and Acme Container 
Laboratory are at your disposal without charge 
or obligation. An example of what has been 
accomplished for hundreds of manufacturers 
is shown at the left. « + « If you will send us 
specifications of your packages, our ~ngineers 
NEW BOX can quickly tell you to what extent you might 
Weight . . . 10% Ibs. expect to benefit by having them redesigned. 
Cost. .... 21 cents Of course there is no obligation. Write today 


ACME STEEL COMPANY 


General Offices: 28 32-40 Archer Ave., Chicago (SAVE) Branches and Sales Offices in Principal Cities 
Asvcea? 








pendent Gasoline Distributors of Los 
Angeles, and Oakland 
Gasoline Retail Association 
Organized oil interests in California 
are carrying on extensive publicity cam 
paigns asking the 
reasonable prices for petroleum prod 


Independent 


public to support 


ucts, to refuse to patronize cut-throat 


dealers, and are generally 
educate the public as to the deplorable 
Na 
says editorially 


trying to 


state of the petroleum industry 
tional Petroleum Neu 
that adoption of this practice of telling 
the public what all the shouting is about 
would be of great help in solving the 


situation in Texas 


Fate of U. S. Lines in Balance 
As Shipping Board Weighs Bids 


THE destiny of the United States Lines 


is at stake. In Washington, where mem 
bers of the Shipping Board are weigh 
ing various bids, struggling to find th 
solution most likely to keep the Amer 
ican flag in the forefront of the North 
Atlantic passenger service, the feeling 


prevails that the United States Lin 


including the Leviat/ but excluding 
the Republic (which the navy wants for 
i transport), will be sold to tl Int 
national Mercantile Marin Rumors 
place the I.M.M. bid at something 


der $7 millions 


Dawson Bids 


In Ste umship Row on low Broad 
way, New York, speculation follows 
the same general trend. I.M.M.’s 
plus a technical setup on both sides 
the Atlantic which would k ( 
sible to consolidate the | S 
I.M.M. business and f 
break, are important fact O 
other hand, insid horit 
fresn outsid onsideratio b 
introduced in tl forn f 
from K. D. Dawson, of S 
of the Pacific & Atlantic St p 
t State Steams! ( Ww 
( oas si pping S 

ting with Gr B t 
| ist Ag nst 5 
favorabl nn y 
Dawson has no t 
North Atl | 
l 
) rator 1 mat s 
Inco oO { 

SCTVI 
Iwo Plans 

As | s | oe 
» fhae proposit S 

ng Board. Or $ 

L k the 1 S 

tain tl At M 
(t Lo on) 
back all the U. S. I 
the Chapman 


yn the san basis as the other lines 
eased by the Shipping Board This 
umounts very frankly to subsidy 
There is no risk to the operator, for the 


rovernment not only pays so much per 


trip for each vessel, allowing the oper 
itor to Kecp ill th tr ight ipts but 
ikes all major repairs This second 
roposition ha met Viti litt favor 
Washington, especially sin th 
1M.M. interests are willing to pay some 
SI na il mtracts 
or tl yperation of tl ssels 

N | business int sts look on the 
{.M.M. bid h not it favor. Tl 
ompany already o s a number of 
ns nt ser S Tt Panama 
Pacific ser s rying on success 
‘ ts tr f modern American 

t lir Recently the Roosevelt Lin 

tl American—Indian Lines 


DAYLIGHT 


DY ‘ak 


Ball: 
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PRA | Let Brot 
I ; rue CP CULDP pe 
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since 1920 and since 1926 the American 


Australian and Pioneer Lines for th« 
Shipping Board, with 
I.M.M. than 1 the 
first of the ships of the Baltimore Mail 


Baltimore for Ham 


was merged 


Less month ago 


Line sailed from 


burg. Cooperating in the new servic 


are the Roosevelt Line, the Baltimor: 
& Ohio and the Pennsylvania railroads 
and the Baltimore Trust Co 


With these various tieups, the 1.M.M 


is considered by many a logical nucleus 


for the American merchant marine on 
the Atlantic. German and British lin 

nave pointed a trend toward coopera 
tive service to meet growing foreigt 
competition as well as the business de 
pression. It may be a wise move t 
uccept this theory now in building th 


in merchant marine 


Amer 


Air Lines Extending 
Their Freight Service 


AVIATION is penetrating the last strong 


hold of the railroads—the freight-carry 
ing service What heretofore has been 
offered in a more or less haphazard 
form went on schedule Aug Trans 
ontinental Air Transport and Western 
Air have inaugurat night air freight 
service between New York and Kansas 
City Rates probably will settle down 
to l¢ a pound for act 00 miles flown 
It ts 100 miles between the ities 
und the trip will be made in about 


DAYLIGHT |ALKING PICTURE VAN 


R BROTHERS LIMITED 
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Intermediate stops will include 
Philadelphia, Pittsburgh 
Columbus, Dayton, and Indianapolis 


hours. 


Harrisburg 


Fruit, cut flowers, and fresh fish al 
ready are carried on domestic air lines 
Henry Ford's private freight line be 
tween Buffalo, Dearborn 
carried 2 million pounds of automobile 
parts and accessories last year. In the 


and Chicago 


same period all the commercial air lines 


less than 400,006 


in the country moved 
pounds of air express 


European Service 


Europe has a well organized ait 
freight service. The Lufthansa lines in 
Germany have ror some time rriea 
on a carefully scheduled air-rail freight 
Service to all parts of U ountry 

There are other signs that aviatior 
hasn't given pm to tl lepression 
Coast-to-coast-ir ij hours air mail ts 
scheduling nightly out of New York 
Los Angeles Daily . nes 


from New York t ( hicago Dy way of 


Cleveland, started on a morning scl 
ile are so po} ila they ar now sup 
plemented by iat ifternoon flights 


Lines in Far East 
The Post-Gatty flight and the 
jected Lindbergh jaunt to the Orient 


have turned attention to the Far East 


Holland, Fran ind England have 
olonial urways Ol [ lar sun [ 
schedules this y« if T} London—Kar ni 
(India) air mail t was shorten 
n April to 5} days when night flying 
was introduced t Bagdad—Basra leg 
yf the journey Fren Indo- 

1s brought within | lays of Paris! 

new bi-weekly air serv ft Saigor 
Boat time to Marsei ; lays 


By arranging the scl 


with Holland's bi-weekly 


Lil SCTVICS 


Berlin to Shanghai 


Most recently established ts the B 
lin—Shanghai serv opened | 
months igo Ay Luft 
th soviet air serv oOo! 

rvi is | s Irkutsk (Si ) 
Fro Irkutsk t Mancl (on tl 
Siberia-Manch 1 bx .. a 

ried by trait At Mars 5 

ked up by tl wly 

rganiz Eur | ( 
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How Do You Know it’s a 


ood 


dvertisement 2 


How can you tell—how can anyone 


tell—unti! results give the verdict ? 
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Jobs that business 
paper adv ertising 
can do 


Here’s one of the ten way 
paper advertising can help 


get orders... today. 


*1t can Ret right in to s j 
“hard to see tell them your 


yal 
at their leisure, not once but over and ove 


again. Your salesman can 
concentrate on closing Sales 
This, and the other uses of 
business paper advertising 
are explained in our book, 


“Industrial Advertising at 


Work.” We will gladly / 


send you a copy on request, 


s t 


." 


u“ 


l 
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NOW 


that business 


ou saiesme 


ONVeETS UDO are 


Dole Saies stor 
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McGRAW -HILL PUBLISHING CO., Inc., New York - Bos 


Business men, industrialist : ‘ he B ¥ 
gineers — 600,000 of then regular t 

ead the McGraw - Hill Publicatio Fact : I 
More than 3,000.0 se McGraw-H Manag« 

books and magazines their busing Maintenance Eng 
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day of the stron g salesman—and the 
ADVERTISING MEDIUM 


When business is running smoothly, any 
average salesman — any average advertising 
medium — can get results for you. The strong 
men have little chance to demonstrate their 
real worth. But when the going gets rough, 
then your real producers tower head and 


shoulders above the field. 


McGraw-Hill rather welcomes days like 


these. and an oppor- 


They’re a challenge 
tunity to show what its publications can do 


for those who sell to business and industry. 


Here are magazines that, like your best 


salesmen, know how to make profitable 


calls. They know where to seek business for 
exclusively. Over 


you and they go there 


half-a-million business men, industrialists 


and engineers — the ones who can unlock the 
buying power of business and industry — 
read McGraw-Hill publications regularly. 
More 


recently use these magazinesas buying guides, 


than that, 69% of those questioned 


a good 





Here’s your star selling combination 
sales force and the McGraw-Hill papers cover- 


ing the markets you want to sell. Working to- 


gether, they'll lick today’s hard job for you. 





Philadelp yhia Washingt Greenville Cleveland Detroit 
American Machinist Engineering and Mining Journal Electr 
Product Engineering Engineering and Mining W Be 

Avia 
Engineering News-Re« M 1d Mineral Markets 
Construction Methods (oa aa le 
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Canada’s Worst Scandal May Lead 
Her Further Into Power Business 


Government may have to rescue Beauharnois 


project, imperiled by disclosures of corruption 


otn- 


Corre i Quebec 


Beauharnois_ St 


OTTAWA (Special provincial ministers an 


Disclosures in the 


ndence) 
Beauharnois payroll 
demoralizes 


ials were on the 


Lawrence River power concession probe Politically, the scandal 


constitute the most scrrous political the Liberal Party, but public men fear 
scandal Canada has known. Beauhar- a larger and graver eftect—encourage 
nois interests paved their way to a ment to Red” efforts to stir up unrest 
0,000 cu.ft. per second water con Economic depression and unemploy 
cession with gold, and then scatt red ment are putting existing governn ental 
more gold as the price of the remainder and economic systems to a severe test 
of the river ind undoubtedly Communist agitators 
Influence Denied vill find ammunition in the Beauhar 
sen W I McDougald lose friend ois betrayal of tin | bli interests 
and adviser of the administration prant The situatiol seriously Tects 
ing the concession, received an interest future of the great Beauharnois project 
in the concession-seeking  syndicat Some $8 or $1 illions went to th 
which he converted into $300,000 in nrichment of syndicate members 
cash and SO,000 Be 1unharnois shares politica bribery oO isstons 
worth $1,200,000 at the then market underwriting firms whos lirectors 
price. This was in exchange for stock were in the syndicate; $20 or §$ 
of a $2,500 company H lenies it millions has been spent or n 
was to secur his influen in favor powernous onstructior long with 
of the concession sor s borrow 1 fro 
McDougald quired further synd banks n ft yt the scandal and witl 
if¢ holdings wi nif t nt \ ; ) SSI S f 
$700,000 cash and stock worth §$ ympany is not in a position 
millions Set Donat R iI \ fis ing O1 
nriche O I $! illior ( he es 
Party Contributions $ 
I} ost s s disclos S 
lo with election fund tributi Federal Interest Desirable 
R. O. Sweezer 1 of Beauhar Suggestion that t federal govern 
gave U Lib \ It k ( k 
Senators Ray Ar H g | fi 
aon SSO0) OOF hberor tl ‘ t _. obst ot () t S 
° 
tion last year. He offe $ 
the Conservatives but R. B. Bennett | t evestio 
no Py M 5 





fHe Worx Gores On—W hile charges and counter charges are hurled back ar 


Beauhar ots hvdroeles deve er ] ‘ , . house where he 





the federal government insist on being 


given a substantial stock interest in it 


Disraeli’s course in connection with tl 
' to ar 


Suez Canal is commended t ren 


Bennett 


intervention by Ottawa is warrante 


in view of the connection between tl 


power project and the deep waterway 


about which 


it Washi 


negotiations are now pro 


ceeding igton 


Canada Lowers Duty 
On American Magazines 


OTTAWA (Special ( i ) 
Revision of th proposed _ tariff 
United States publications low 
npost On magazines [rot | 
copy for thos« nit 
( 1V rising s§ 
se having betwee 
( ti n y B ic 
ound levy, witl 
i copy, still goes azine 
I I ws | s I] 
» ay ewspapers 
Who Will Pay? 
[Ihe government says the An 
blishers will ha to absorb tl 
s no facili Ss i oilectior 


ptio.r 
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says the important question is the loss 
of the appeal of American advertising 
in the Canadian market and that some 


being persuaded that in 


publishers are 
the interest of the advertisers the 
Canadian should be 


tained even if they have to pay the duty 


circulation main 


unsold | 
will 
This 
price nearly 


d make Sun 


allowed on 


rebate is 


lealers 


As m 


copies they 
I 


news claim 


have to double the amount of the 
in pa to the public 
would add ¢ the 


American 


wspapers prohibitive 


magazines an 


day n 


Canada Sets Up Dictatorship 


To Solve Depression Problems 


OTTAWA (5S 

Democracy 

ict atorship 
agric ] 

Parliament ts rf 

Bennett and 


ordinar' 


Wt ae 


if nationa 
This ts Bennett 
sked for wl 


(Bu 


Blank Check 


giving 


Wheat Bonus 
Ber t 


LUGUST 


Medical Service Needs 


Partial Payment Plan 


s 


Seek Bargains 


RING DOWN 
THE CURTAIN! 


H. A. HOPF & COMPANY 


Forty Rector Street, New York 








FOREIGN NEWS 


The gist of the signifi 


cant business news 


abroad—gathered by 
corps of resident cor 
respondents and flashed 


to New York 


regular 


appea®&s 
as a reature ol 


[The Business Week un 


der the heading 


















































Manufacturing and Sales Connections in Canada 


COONEEHGUHUonOeneAAueoneOOUrennONENoE OOo oENEOeanEANnOSooONOneatONT " COCOUOUOOORODDRONGUOUAUOOUSOSESOUGAUOROEEOERRAEUEOROOEEERONEL TOOT IOOTORORELON 


Offered by One of ( anada’ § Large st Industrial Corporations 


OUR FACILITIES COMPRISE 
CAR PLANTS—Steam—Electric—Industrial—Quarry—Mine 
Automotive 
FOUNDRIES—Steel—Malleable Iron—Grey Iron Alloys 
ROLLING MILLS—Steel Bars and Shapes . 
FORGE SHOPS—Heavy and Drop Forgings 
SPRING SHOPS—Coil and Elliptic Springs 
PRESSING DEPT Large Tank Heads and Plate Pressings 
WOOD-WORKING PLANTS—High Grade Cabinet and 
General Mill Work 
RAILWAY TRACK SHOPS—Track Layout 
Appliat 





I rac k 


f 


We are pre} area tt pro 1u 3 pon i large scale articles ot Metal and 
Wood. Our facilities are those necessary for the extensive and eco 
nomical manufacture of products herein outlined. The variety of equip 
ment available i r plants affords the opportunity to produce mor 
diversified lines not v manufactured in Can 
CORRESPONDENCE INVITED 
Plants 


\’elland Amherst MONTREAI Brantford Fort William 





{dd» 
Canadian Car & Foundry Co.. Limited 


P. O. Box 180 


MONTREAI 























| Revolutions Add to 
Chile’s Difficulties 
CuHILE—stable and prosperous for many 
years—has succumbed to the South 
American revolution fever. The political 
outlook is still cloudy. Its influence on 
business is not small 

The difficulties have been accumu 
lating for some time. In the first place 
the country is heavily overborrowed. So 


long as business prospered and attracted 





new investments, this was not felt 


The Trend Changes 


Then commodity prices began to fall 


Chile depends heavily on mining for 
her income. The nitrate industry, back 
bone of the country’s business and 
until recently, the basis for a large 
share of the government’s revenues 
has, since the war, run into increasing 
competition from Europe's rapidly ex 
panding synthetic industry. Prices have 
sagged, markets dwindled Finally 
Chilean producers got together in one 
big company, modernized, and are 
ready to meet foreign competitors on 
a stronger basis. Now the world nitrate 
cartel has collapsed (BW—Jw/29'31) 
and unless some agreement is patched 
up, a price war is likely 

Copper is the second important 
product. In recent years, as much as 
20% of world production has come 
from Chile. Copper has sold recently 
under &¢ 

On Dec. 31, 1930, the total funded 


external public debt of Chile was $457 
millions, on which annual servi 
charges, according to a report of t 
National City Co.. of New York, run 
to about $404 millions 


Failure to Pay 


It was on these outstanding foreign 
—— . 
SETVICE harges that Chile failed 


weeks ago to make payment in foreign 
currency. Chilean pesos were deposited 
in the Central Bank of Chile to cov 
the amount due. Foreign exchange was 
not available without jeopardizing peso 
exchange. Gold reserves have drop) 
trom more than $58 millions on Jan 
41. 1930, to about $27 millions on Ii 
10, 1931 
Despite the past excellent credit 
ord, and the confidence of tl wo! 
in the inherent integrity of the Chile- 
ans, the present situation is serious 
causing bankers and business men ti 
worry. Further loans are almost 
possible even if desirable. Commodity 


prices show no signs of rapid recovery 


Recall A oe ! 
It looks as if Chile was in for a “long 
7 , 
It vnhict tl \ | I ?) 
lr = 
Sid ‘ ot heipe Dy l | 
political nail 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


Calm has not yet descended on 
world business but the tenseness of 
the last few weeks is momentarily 
eased. In contrast to the flamboyant 
explosions which followed the 
Hoover proposal, coming events are 
likely to proceed with less of drama 
and hectic speed, but with longer- 
sighted deliberation and more con- 
structive results....German business 
is tied up by bank restrictions which 
are likely to carry on into August. 
Britain’s gold drain is stemmed; the 
tone is better.... France has offered 
England a large credit, is expected 
to propose a new pact with Germany 
which may lead to closer economic 
cooperation. ...Chile tops an unfor- 
tunate economic situation with a 
revolution. ... Brazil benefits by the 
Niemeyer report, though its success 
hinges on a loan which it will be diffi- 
cult to raise. 
slack. Chinese civil war is renewed. 


Japanese business is 


Conference Indecisions 
Disturb World Business 


EUROPEAN NEw Bul (Ca ) 
The European imbroglio | [ | 
ttling effect t SS ng 
nd the bourses. R ti tl 
7-power conteret r ti 
MacDonald-Hender isit to B 
we reaulted 
nan if oO ity 
I 1s kin I I s x! 
to ft ) ng 
onths 
May Dump Stocks 
The increasing fear has rapidly spread 
throughout Europe that Germany 
take advantage of 
ler to d p | xisti t S 
ol oal, iron nd steel products 
t any pri it by tak ivant 
f the astih i ti f h 
ount t t I 
Already co [ ng t 
| +} f ) 
of ( ontir 
Ie 
' 
Lae: rl 





to a new low Except for Ger- 
man firms having foreign balances in 
trading countries, most purchases for th« 
German onsumer have practically 
ceased Also, as an aftermath to th 
psychological Hoover mirage, there has 
followed quickly a reaction of complet 
disillusionment which has broken tl 
remnants of business optimism whic! 
tended to preach that the end of tl 
slump was just around the corner. Un 
der the present strain, this feeling is 
giving place to an opposite view—that 
the marasmus has now only begun 
Withdrawals Disquieting 
The gold ir in on Lon lon has some 
what abated but withdrawals still ar 


disquieting despite all British optimism 





Dutch, Belgian, and Swiss rrencies 
contin ibove the gold point whil 
Frenct tran fell below only becaus 
the Bank of France (due to fear of an 
i liat isis in England which 
would tate the fall of the mark 
wit juen ited above) rs 
te rs licy of ir S ster 

lding } sel with dean ” 
ot! I banks { Engl 

It 
h, Bar | 

$ or f ) 

Lo lisput t f 
Connrees A vv Nor 
+] } ove at } 
lso to \ t tipatl of Brit 
isl r t ssist tre Fr 

ven in this t of need, trans 
ee oe ght be inter } 
ne ‘ lence of inst 
bility of B I nces, has beer t 
or t being It is tl ght 
om Par e thet this credit will 
I t the Bank of England 
f t next tinge of tl B. 1. S 
whet S the Bank of England 
ad Fr ther 


kets should be at the disposal of 
country and that exports alor 
be placed on a qu 


4 
- 


still hopes with the threat of wr 

the cartel, to gain ota abo 

allotted on a production basis 
England has refused to enter any 


} 


ternational banking consortium to flo 


the new Hungarian $35 million lo 


now in preparation. Reason ll avail 
ble funds tied lready in ¢ 
ny and Aust In P it 
innounced t i Fren gro 
by the Bang le l'Union Parisi 
willing to take over ioc, si 
exchange for the following polit 
guarantees as collateral (1) H 
must suppress ull anti-French pro 
pand nd (2) mal large red 
in military budget expenses I 
be interpreted i great $ Ss f 
French political and finan ] 
nts Cent I 
nd Italy is 


Stemming of Gold Drain 
Helps British Business 

Business generally inactive but not 
alarmed. . . . Stock 
cheerful; trading at a minimum 
Commodities inactive, prices genet 
Bank rate up 


markets more 


ally weak 


I { ) Wit t 
hyper < ‘ ir } 
> « | | 
r ri ions | ( 
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n sterlir R f | 
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ay suci | 
tir if 
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Lesson in Morale 


Th nici l 





Stock markets are more cheerful but 
there is little trading. 

Not a little significance attaches to 
the fate of mew capital issues during 
the ‘black’ week of the crisis. The issue 
of £500,000, 44% stock by the Walsall 
Corp. at par was oversubscribed and is 
being dealt in at a premium. Peter 
Jones (London stores) issue of £350, 
000, 6% debentures at 974 was well 
subscribed, and is only at a slight dis 
count. Universal Stores 7% preference 
share were oversubscribed. These re- 





sults, along with the free gold move- 
ment, have helped to keep up London's 
optimism. 
Shipbuilders’ Plight 

Long interested in the national mer- 
chant marine and the shipping busi- 
ness, Britishers are disturbed over the 
plight of shipbuilders, disclosed in the 
quarterly returns in Lloyd's Register 
At the end of the second quarter, 
British shipyards had in hand work 
totalling only 555,603 gross tons, which 
is 113,211 tons lower than at the end 
of the first quarter and 836,460 tons 
less than a year ago. The previous low 








record was December, 1887 eae 
During the second quarter of this Over THE Teacups—Zit is at the informal meetings of diplomats that 
year, launchings totalled 170,100 tons, world problems are frankly discussed. Here are Henry Stimson, Secre 
with work commenced on only 23,359 tary of State of the U. S., Pierre Laval, French Premier, Walter E. Edge, | 
tons. Of the work in hand, 68,000 U. S. Ambassador to France, and Charles Dumont. the French Minister of . 
tons represent vessels on which work Marine. pictured at the American Embassy in Paris when they attended a 
had been suspended, and 243,000 tons Seneheon between sessions of the debt conference 
are uncompleted tankers, the balanc« 
outstanding on orders placed during 
the 1929-30 boom. When work on [Industrial Activity Losses are due not only to t 
these is finished the outlook for tl 2 p — of outlets and to prohibitive for 
yards is very black. There is little At Low Ebb in France sentiie foet pesticnietily tm. the his 
nfort for Britishers in the fact that Industrial activity declining.... French production costs evidenced by th 
foreign yards are not in such a bad Freight receipts drop 10%. Exports, May wholesale indices on domesti 
situation. particularly of manufactures, off. foreign manufactures which stood 1 
Demand Figures ... Production costs reduced in June. spectivel t 55 1d 350. This 
Railway company shareholders in Employment increases. point margin against domestic prod 
Great Britain are again agitating for tion is largely responsible for the fal 
monthly net traffic figures. 7 veekly Paris (Ra )—Conditions continue to in manufactured exports. June show 
gross trafic figures no supplied are b rsistently unifor ind featureless ngs, howev indicate an improving 
held to be useless to the market as TI If yearly indicators st now tendency, with national manufactures 
the exact position does not show Ip available show an averag lecrease in at 539 and foreigns at 366. Whil 
Railway directors have consistently re- general tivity from 10% to 20% 1s yet too early to consider a 29 p 
fused tl mo ly net fig ; t bel f |. Rail receipts nearly improvement as showing lefinite t 
being ‘possible Shareholders oint 9% below last year, passenger receipts for the better, it is noteworthy t 
out that the United Stat nd Canadian c freight about 10%, the latter Jun xports of manuiactures, whi 
ompanies find no difficulty in provid- being msidered indicativ of the reached total of 390.000 tons. w 
ing such figures, and with no ill re ountry's total drop u tivity fully 20.000 tons above thos f 
ilts to the ent rpris ; Foreign t mn manul tures shows 
Something of the determination of nsiderabl ysses. Imports during tl Wheat Yields Large 
siness to overcome tl nhappy first 6 months were down 15% in valu Preliminary heat f $ t 
ght of the cotton industry is evident : in weight. Ex rt iropped 28% indicate that the average will be 
the proposal from tl Glasgov in value, 18% by weight. The lepres ( led by 7 million tons. necessit 
Chamber of Commer that the Lan ion has affected all industries. Chemi- t import of only about 1 million t 
ire industry b oved to Glaser ™ . , of machinery and Ur ' nt agai | . slight 
labor restrictions and pt I tals t tives G%:; tex lect The textil trike 1s \ 
which prevent tl leatl t g g : 
automatic systems d t exist f 
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The general wholesale index for June 


was 478, or 2 below May. with food 
stuffs down 5 points, and industrials 
up 1 point The June retail index 


stood at 632, which was 2 below May 

French opinion is displeased at the 
failure of the conference 
Laval’s scheme was unfavorably viewed 
to the present deficit, but 
opinion is relieved to some extent, much 
irritation against 
refusal of French demands for 


London 


due while 


is evident Germany's 
political 
and financial guarantees, and England's 
maneuvers tending to make impossible 


any Franco-German entente 


Banking Restrictions 
Hinder German Trade 


Business unsettled by lack of rou- 
tine banking facilities. Signs of hys- 
teria disappear; country settles down 
to aid self... . Bank holiday likely to 
be relaxed gradually. Acceptance 


and Guaranty Bank established. 


BERLIN (Cable)—Whi the hysteria 
f recent weeks is 1 y disapt ring 
German business is still in a state of 
hopeless confusion due to tl nability 
to carry on normal banking activities 
Berlin expects the present restrictions 
» change but litt! t fter tl nd 
f the month salary and wage payments 
arranged. The Boers finitely 1s 
) remain clos \ it is 
nnounced 
Food Supplies Ample 
In the meantin ret tr or 
tinuing, with ample food 
ble but with purcha tegories 
singly restr 
; < I} 

To remove t hi 
Crisis } 5 > 
government 

Acceptance ind G Bank 
I ig bank it 
d the R h 
ly flow of 1 . 
ly vill f r 
gnatures (pag 
bank A R 

I Reichsb k 

1 incr 
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fying feature of the whole situation is 


the complete absence of inflationist 
symptoms in the presence Of a certain 
degree of currency expansion, and the 


continue downward movement of 


prices 


Italian Business Sags 
In Seasonal Decline 


Neither industrial nor agricultural 
outlook improved. ... Markets nerv- 
ous and weak....Exchange firm 


MILAN (¢ 
iltural 


able) —Industrial and agri 


, f . 
Sluggisnness is not being 


Domest! 


liev 1 aS summer wears on 


price of wheat has suffered a further d 
cline now selling at $1.3 bushel 
for August delivery. Crop prospects 
still good. No definite estimates are yet 
ivailab t it is generally believed 
th W t crop ill ex ed last irs 
ro 

Stock rkets nervous and prices 
are W K The lack of definite success 
tC U Londo! reren nas reat 

i rt ty The xchang 
rate ré ins fir 


Foreign Trade Drops 


I g trad ontinues om a fre 
ctry + + ntavor b] hal 
n s ahout 6 Oo, of ti figur 
regist st y | ort +} first 

' f ¢ ud ied 31% 
¢ , . ] 
. I} infavo bala 
pped lf the total for th 
; | } 
| Cas +} 
} \ \ Mi \ 
Fort G By t g 
I f Italy's con 
ty s lin 


Niemeyer Proposes Central 


Bank to Aid Brazil 


Niemeyer report favors Brazil 
Chilean outlook made uncertain by 
political upheay il Mexico abol 


ishes gold as legal tender General 


Latin American outlook unimproved. 


RRa ( M 


actually is more negat 
It fails to reveal man 
weaknesses that the w 


evitable and its 


suggestions for f 


ive than positiy 


y of the interna 


| th rit 


oriad thougl 


} 


are based on simple technical 1 
which could be put into effect 

[he negative effect is that the basis 
for most of the reforms proposed 
a loan—tentatively set at £16 millions 
which neither London nor New York 
is likely to take | ith the Apit 
narket im ts pr sent stat 

Sir Uttos recomme}r itions in f 
summarized briefly. On th ono 


side, he recommends { 


national b igct Viti 
irther loans (2) 

R il Vays ] tne. 
ises fro political « 


ing tarilts (4) a 


Financial 


Financial recommend 


unlike those forecast | 
Week (BY / 
i) | 1atio s | f 
‘ »f ( R 
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LANCASTER BOND 


“The Aristocrat of Bonds” 


briefly expresses the high rank and ‘character 
Lancaster Bond holds in the realm of fine bond papers. 
This distinction has been acquired and maintained 
through the vigorous and untiring devotion of Gilbert 
craftsmen to the highest standards of manufacture com- 
bined with the most modern machinery. 

Lancaster Bond is a thoroughbred sheet because it is 
composed entirely of new, white, selected rags. Every 
shred of its raw pulp first passes through an ingenious 
whirling machine which removes the smallest particles of 
dirt and results in a sheet of immaculate sparkling clean- 
liness,—snow white color,—even, firm texture;—truly a 
masterpiece of the fine art of modern paper making. 

There is no bond paper that will impersonate you 
among your letter contacts more effectively than Lancas- 
ter Bond. You will be proud of every letter that you sign 
on this **Aristocrat of Bonds.”’ 

Specify Lancaster Bond for your next printing or lith- 


ographic order 
GILBERT PAPER COMPANY, Menasha, Wis. 


One of the best of 


GILBERT 











depressed by loan difficulties and revo- 
lution (page 30). 

Repercussions from Mexico's un- 
expected shift to strictly silver mone 
tary basis are likely to be felt for some 
time. Elimination of gold and the 
naming of silver as the only legal ten- 
der is basically an effort to relieve an 
acute local depression due peculiarly 
to the fall in the world price of silver 
nearly half of which comes from 
Mexico. Actually it relieves the con- 
dition of the working man who re 





ceives his pay in silver but who has 
been forced until now to pay many 
of his bills in gold. The decree re 
|moves all gold pesos from circulation 
Gold peso deposits in banks are to be 





paid only 30% in gold and the re 
| mainc der in silver 
Confidence Lessened 

In Argentina, recent political events 
have lessened confidence Domestic 
securities and exchange are weak and 
business is hesitant. Peru’s commercial 
condition continues unfavorable witl 
collections more difficult. Though in 
dicators are not up, a more optimistic 
jtone prevails in Colombia. To other 
|adverse factors, is added falling ex 


change rates in Uruguay Business 
| prospects in the early future are not 
| bright 


| Japan Plans to Enter 
'Automobile Industry 
in 

Trade dull... . Japan to build auto- 
mobiles. ... Parts of China disturbed 
by civil war. 


Japanese business is dull. Pri 
slightly weaker Concern ov 
i|China boycott is waning. Sales have 


| he ld up better than anticipated 


Interest is focussed now on 


to build in Japan a domestic 


factory to make cars to supplement thos 
produced by the Ford and Gener 

Motors plants in Japan. At present only 
about 700 automobiles are made domes 
itically each year and these are largely 
suUrposes The new 


trucks for military 


| company is to be capitalized at §$ 
, cage All parts of the new car will 
| be yanese made 

oe ar threats in China have become 
| real with the itbreak of hostilities 


south of Pe 
forces and the rebels. Business in tl 


iping candies Manchurian 


Peiping area and along the Peiping 
Hankow railroad is disturbed In 
Manchuria there is little business 
tivity, but Shanghai reports a_ fait 
volume of trade 
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The Figures of the Week 
Mean 


And What They 


The dullness characteristic of busi- 
ness activity in the past few weeks 
continues unmitigated....The chief 
interest of the week centered around 


pacity ou th 


activity, the 


f net 


seasonal expectation iS DC 


need 
anged 


and low lev el 


unexpected increase 


h 


} 


Tin plate activity has again contra 


to between 55% 


‘ 


ind 60%. OI 


Shipments for the pea pack sustai 

operations in June, but the demand 

the later crops of corn and tomatoes 

not expected to be as large as last ye 

One factor in the curtailment is 

I the decision of California | 
of growers to pack of ly half of the p 


is tial crop and to destroy the rest 





the Steel Corp. dividend and salary brought adjusted index of steel Rails 
action which overshadowed the slight ingot production to 51% of norn The net operating income of 
rise in steel ingot operations.... compared with 48% the pr g 71 roads to report for June sho 
Building construction awards hint at week. The trade journals have no satis- slight gain over May and a bett 
a better showing for July than a week factory explanation to account for the parison with 1930. The decline f 
ago.... Electric power production unseasonal increase in activity year ago is 26.5% comy iw 
continues gratifyingly upward.... otherwise quict market 51.6% drop in May. But the sl 
Carloadings declined _ slightly. ... At ber of automobile concerns ilment in tl installation of 
Commodity prices show further weak- report to have dispensed lipment during first 6 mi 
ening.... The Business Week index usua shutdow und fi re drop in « 
of general activity fluctuates in a nar- provided little business for the s 1 by the roads. Only ¢ 
row range, standing at 75.5 of ills. The « ng of other a ight rs and & oO tiv 
normal for the week of July 25 against plants ( ll of August to s if Or 
the revised figure of 76.6% the pre- cates that the st dustry 1 expect 4 8 freight cars and 41 
ceding week. little this er. Jur omo- in 193 the g 
bil tic is been officia the roads t 
THE imcreased activity among ind nour s 256,297 units co d witl tivity. N 
pendent steel producers for the week 3 85 1 May f tl [ States the first « ] ~ 
of July 27 following last week's increase 1 < 1. This represet 1 rs ag st i 
In Operations of thx U. S. Steel Corp. c gain % in 1930 and 11% lo yt 3 
has brought the industry as a whole to Constt 
Five Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY...... - *75.5 176.6 91.0 


Production 


Steel Ingot Operation of capacity 


Electric Power (millions K.W.H. 


Trade 


Prices (Average for the Week 


Cotton (middling, New York, lb 
Iron and Steel (STEEL composite, ton 


Finance 


Business Failures (Dun, number 


*Preliminary tRevised 





Copper (electrolytic, f.o.b. refinery, lb 
All Commodities ( Fisher's Index, 1926 


Total Carloadings (daily average, 1,000 cars 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions 
Money in Circulation (daily average, millions 


Wheat (No. 2, hard winter, Kansas City, bu 


100 


4-6 months 


Building Contracts (F.W. Dodge, 4-week daily average in thousands) 
Bituminous Coal (daily average, 1,000 tons 


Total Federal! Reserve Credit Outstanding (daily average, millions 

Loans, Investments, Federal Reserve reporting member banks (millions 
Commercial! Loans, Federal Reserve reporting member banks (millions 
Security Loans, Federal Reserve reporting member banks (millions 
Brokers’ Loans, N.Y.Federal Reserve reporting member banks (millions 
Stock Prices (average 100 stocks, Herald-Tribune 
Bond Prices (Dow, Jones, average 40 bonds 
Interest Rates—Cal! Loans (daily average, renewal 
Interest Rates— Prime Commercial Paper 


33 
$12,070 
*1,132 
1,680 


126 


$3,981 
$4,817 


$.45 
$.088 
$31.05 
$.075 
69.5 


31 
$12,080 
+1,112 
1,667 


127 
85 
$4,390 
$4,828 


$.43 
$.094 
$30.98 
$.076 
69.8 


$954 
$22,415 
$8,002 
$6,633 
$1,416 
$120 60 
$95.75 
1 


5 
> 
428 


58 76 
$20,775 $22,530 
1,320 1,479 
1,713 1,526 
155 171 

99 108 


$5,039 $5,562 
$4,436 $4,712 


$.81 $1.22 

$.127 $.181 
$33.09 $35.74 

$.108 $.140 
83.3 94.6 


$953 $1,189 
$23,096 $21,464 
$8,480 $8,756 
$8,372 $6,957 


$3,228 $3,838 
$163.80 $152.67 
$95.90 $95.40 
2.0 4.6 
3-3 4.6 
510 408 
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consumer prod Bookings 


and shipments of fabricated structural 


of steel ucts 
steel in June show a slight improvement 
over May, though little more than 
of the 


10%% 


capacity of the mills is being 


sed. New fabricated steel projects com 
ing to light during the week totaled 
5.000 tons 
Construction 
Building construction made con 


siderabl improvement during the third 
k of July, making the comparison 

ith June more in line with th sual 
seasonal drop. Our adjusted index for 
c week of July 17 rose to 60% of nor 
il compared with 59¢ he preced 


ing week The week of July 24 is 


expected to show littl hang The 1 
provement in the July figures was d 
hiefly to the great | of bot! 
non-residential ic works cor 
tracts. The perk July brought 
torti S/US 16.000 ol ontr t< ‘ hich 
on a daily basis is a decline of 9% fro 
June and nearly 18 from July 
At the end of the first 2 weeks tl 
average of ill contr 

7% behind Jun 

Public Works 
Pybl works ntracts totaled $87 
ny lecline of Or 
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millions while the Chicago district is 


only $113,000 behind the month of 


June 


Bituminous coal production increased 


week of July 18, but 


slightly during the 


the increase was less than expected so 


that our adjusted index moved to 58% 


tf normal compared with 59% the pre 


eding week. Since the end of April, 


oal production has shown a gradual 


increase in line with the usual seasonal 


trend. Anthracite production continues 
to declis spite of the posted increase 
in prices for Aug. 1 


Electric Power 


power production has made 


nsiderable improvement since the low 
| | of early June, the increase amount 

g to « a, Our a sted index r 

Ins ng t 93% of mal for 
the week of July 25 

A slight decli oadings dur 
k of July 18 ticularly in 
tl is neous and less than 

ight, low i i sted index of 
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The Index 
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Trends of the Markets 


i tc 


In Money, Stocks, Bonds 


Foreign onditions yntinu 
portant from a monetary stand 
The Bank of England's second w 
rise of 19% 1n its discount rate 1s 


mission of difhculties and an attempt 


to alleviate then Th British st 

















Wall Street was startled by the f bank redit—on which nearly ment reveals an additional £17 n 
severity of U. S. Steel’s action and busi: s dor is an unfavorable gold withdrawal from London 
stock prices declined . . Foreign omer Mor rather than less. mon week, which the Bank of England n 
bonds went to new lows, rail issues is needed to counteract the s sf ip by government security purch 
were weak, and all low grade bonds sults of defl More progress is reported in the ag 
dropped in price... The week's Against this background na ment of all banks to leave their fund 
money market lacked significance, but tivity of the Federal Reserv yst in Germany 
the trend of liquidation is reaching looms larger. Since the brief No Federal Reserve Aid 
serious proportions. government security buying a few w Foreign banks continue to prepa 

igo h was v ly hail 1s to withdraw their funds from the United 

tte | to help the situation e Sys States This week witn ssed an addi 

= » , ter } lon nothing st or tior | 7 sicat ; ly; 

Money Market Dull m l n n ning ia k yr I ral large liqui tion of th f i I] 

B Li id . S ° this Mor than that, it per itted holdings They left most of the fund 
. . ' :, 

ut Liquidation Serious are on lane m deposit with the Federal Reser 
THe absence of any significant dev lop rowing st week, and slight ition ready for immediat ‘ The Federal 

nts in domestic money markets this this week which further tightens mor Reserve statements show no signs 

k amplifies the discouraging trend \ in se in tl O s of lirect aid either to foreign nations or 
4 new wave of bank credit liquidation money was mostly absorbed by a rise to banks 
hich began in April this year, con- in Treasury currency in circulation. , 

1ed without interr iptior This week slight t increase in gold stock and 

total loans and investments of a | in Reserve credit accompa- Stocks Off in Price 
weekly reporting member banks dropped nied it. The entire rise was taken by the . 
r a r >. > ~ . 
> > ou 

the lowest point since March, 1930, large rise in non-member clearing bal But W ith Little . elling 
while the total for those outside of ances and unexpended capital funds of Stock prices slid off onsiderably 
New York is lowest in several years. the Reserve system U. S. Steel's dividend cut and the poor 

Loans at New Low Levels M rates of the week w irnings and salary reduction reported 
Security loans and commercial loans hanged Th acceptan irk “ TI lividend and lary action wa 
ve both dropped to 1 y low levels in lull A fair demand xists t somewhat mor irastic than ext I 

line that has lasted with few ex banks are putting almost no bills Street, and was interpreted in 

ms, since y For : g k Brokers ns lin irters to indicat gloomy feelit 

this tt ly $26 to new all t low urt of tl lirectorat sin 

teracted tl i but ) ‘ O millions. Out ) ry Id | od more get 
nid-April ‘ +} hostel D tn writbacks boo 

red in this drv f t | k ssets its f N York Cit Tt Oo It wide recession occasioned by 
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xno (Steye- 
Watchful Cat NCES 


and 
Centralized Gate Controt 
The smart cat watches one hole only. The 


Stewart Plan of Centralized Gate Control, by 


points, prac- 


concentrating supervision at key 

tically stops all vacamed by ov & thefts 
of tools, supplies and raw materials and by 
errors in ‘Gutscine and Incoming deliveries. 


ane for details of Stewart Plan and Copy 


Fence Catalog. 
THE STEWART IRON WORKS CO., Inc., 
733 Stewart Block Cincinnati, Ohio 





























Easy 
to Read 


Clear, legible, well- 
spaced type, and lib- 
eral white margins 


help make The Busi- 
ness Week easy to 


read. 


By its clean, inviting 
format The Business 
Week has deliberately 
geared itself to the 
mood of its readers; its 
style is clear, concise, 
coherent; its make-up 
is free from continua 
tions “on page so- 
and-so.” 
Advertising, well 
placed alongside or 
facing reading matter 
throughout the paper, 
serves readers and ad- 
vertisers equally and 
exceptionally well. 


strong 














some days was dullest since 1924. 
Foreign mews served only to create 
sufficient uncertainty to keep many out 
of the market. 

The price decline carried market aver- 
ages below the first of a series of 3 pre- 
vious resistance points. While a bear- 
ish sign, the other 2 remain untouched 
as yet, though many in Wall Street who 
have been predicting a testing of the 
all-depression lows of early June would 
not be surprised to see that test come 
within a short time 

An extremely thin market was indi- 
declines, a fact open to 
Wednesday, the 
1,600,- 


cated in the 
varied interpretation. 
day of widest decline, 
That volume 


saw only 


000 shares sold consti- 


tutes a dull day. Such large declines 
show that small offerings can have 
serious results Yet the fact that a 


serious drop on bad news dislodged 


such a relatively small number of shares 
would seem to substantiate the growing 
feeling that stock is held in unusually 


hands 


Foreign, Railroad Bonds 
Show Greatest Weaknesses 
FURTHER weakness developed in a con 


market with 


securities suffering 


siderable part of the bond 
and railroad 


foreign 
The new issuc busine SS picke 1 


he most 
up a little. Institutional investors we 


less active than for some time, accord 


ing to latest reports 





The average of 40 foreign bonds cd 
clined to the lowest level it has reache 
since 1925, when the started 
Some foreign selling of issues to obtair 
American funds caused some of tl 
weakness. Dissatisfaction with 
in Germany, the negative tone of tl 
Niemeyer report in Brazil, and othe 
South American troubles were primari| 


series 


event 


responsible 
The decline 
to continuation of the 


in railroad issues is du 


long standis f 


troubles It comes in the face of son 


signs of betterment 


June net 


slight earnings 


however showed a mucl 


smaller decline from a year ago tha: 


did May 
AAA Bonds Firm 
Other groups of issues had little 
distinguish their movement. Industri 


and utilities declined a little, but n 


seriously. The lower grade bonds « 
nearly all groups were soft Bon 
rated highest by Moody’s suffered ni 
loss The lower the rating, the great 


the decline 
continue mM << 
Life is 


ompanies still buy public utilit 


banks 


government bonds 


Commercial 
other than 
surance ¢ 


/ 


bond companies ar 


S Fire insurance 
savings banks 
The new 


$75 millions 


were not active 
volume rose to abo 
half th 


WeCKS 


issuc 


against about 


amount averaged in _ recent 


Every issue brought out was either 


| ] 
lic utility or state or municipal, follow 


the trend that has been 


ing 


for many montns 
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Wide Reading 
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erican Mercury, August. R. C. A 
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Statistical Low-down « « « « 


The Business Week does not deal in statistics, but it 
does concern itself with what the statistics mean. Our 
economists and statisticians deal with all available and 
reliable figures as indicators of trends and conditions. 
By meticulous computation, comparison, and interpreta- 
tion they uncover the NEWS that is behind every signifi- 


cant fluctuation. This highly specialized interpretative 


service gives you a veritable treasury of usable, time- 
saving, information in less than ten minutes reading 
each week. 


THE BUSINESS WEEK 
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They Meant Well 


WE are not greatly interested in the whimsical 
quibbles over the question whether the Admin- 
istration is or is not weakening in its disap- 
proval of wage reductions. It no longer matters 
much. Such resistance as American business has 
offered to wage cutting—a phenomenon without 
precedent in modern industry—has not been due 
to Presidential persuasion, but to its strength- 
ened sense of social responsibility, and its wider 
appreciation of the importance of maintaining 
consumer purchasing power. Nevertheless, the 
capacity of business, under our individualistic 
system, to sustain these principles against the 
pressure of an unprecedented deflation of price 
levels is not unlimited. Lower raw material 
costs have afforded some leeway for labor, but 
it is impossible to freeze wages at any fixed level 
and maintain employment in face of drastic de 
flation of prices, so long as fixed capital charges 
are likewise frozen at previous levels by delayed 
relaxation of long-term money rates. One or 
the other must ultimately give way 

The Administration's academically sound in- 
sistence on maintenance of w ages has been a 
failure because it has been fundamentally un 
realistic. It has ignored or done nothing to deal 
with the vital financial factors involved. It has 
given no effective support to the desire of busi 
ness to avoid wage cuts, by attacking the crucial 
problems of credit control and trade coopera 
It has 


therefore no legitimate complaint against indi 


tion which underlie the deflation process 


vidual employers or industry at large if they 
have finally found themselves helpless to resist 
deflationary forces over which only the Admin 
istration could exercise any effective influence 
The two fundamental factors affecting wages 


and employment during this depression hay 


. 
been credit policy of our banking system as 
affected by Federal Reserve operations, and 
trade organization activity as affected by gov 


ernmenta! policy toward efforts to control pro 


duction and stabilize prices. As we have re 


40 





peatedly explained in these pages, appropriate 
prompt and aggressive action by the Reserve 
authorities could have compelled a drastic and 
prompt reduction of long-term money rates 
from the abnormal levels that have prevailed 
since pre-war days, opened up new levels of 
profitable enterprise in construction and cost 
reducing modernization of industrial equip 
ment, enlarged the demand for raw materials 
and labor and checked the deflation of prices 
and wages. At the same time the drastic decline 
of prices due to dumping and cut-throat com- 
petition could have been materially mitigated, 
and employment and wages more successfully 
maintained in face of demoralized markets had 
it been possible for trade associations in the 
organized industries to have taken open and 
explicit concerted action to control production 
and stabilize price levels. 

On neither of these essential issues did the 
Administration take a definite and determined 
stand or attempt more than half-hearted, vacil- 
lating action. It allowed its tentative suggestion 
for a study of the operation of the anti-trust 
laws to be sidetracked in the last session, and 
the uncertainties surrounding the attitude of 
the Federal Trade Commission and the policy 
of the Department of Justice to grow until all 
essential cooperative trade activity is paralyzed. 
The Federal Reserve authorities have assisted in 
the lowering of short-term money rates which 
would have occurred anyway, but as regards the 
more essential matter of open-market policy, 
they have been impotent in face of the oppos: 
tion of the member banks 

Without realistic leadership in attacking these 
crucial questions, the Administration’s hero 
moral exhortations were useless. Business could 
not be expected to sacrifice itself to a statesman 
ship that did not understand the impossibilit) 


of making bricks without straw 
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